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YCDC rental rate lower than market level 

 

Yangon City Development Committee (YCDC) 

The Public Accounts Committee’s review of the 

Department of Engineering addressed the issue of 

budget deficit in 2015-16’s fiscal year. There are 21 

joint-venture projects between the Department of 

Engineering and companies from the private sector in 

2015-16, according to the committee’s report. The 

department’s budget deficit because of the 

department’s inability to get a sufficient financial 

return from the various joint-venture projects, which 

began to affect government revenue. As YCDC’s rental 

rates were much lower than the market level, the 

revenue was less than their projection. Moreover, 

private companies who were in collaboration with the 

YCDC were unable to meet project deadlines, as 

stipulated in their contracts and had to pay fines up to 

K100,000 per day though some companies have hot 

paid all their fines. In many cases, the YCDC will sell 

their urban development buildings or apartment in 

their joint venture projects. But the committee sells the 

properties at a lower rate than the current market level 

reviewed by the Public Accounts Committee. Sharing 

profits between the YCDC and other stakeholders 

seems a fair and potential option, however, in many 

cases, companies have been in a position of advantage, 

according to Public Accounts Committee review. 

Learnt From: Myanmar Times (May 1, 2017) 

Property market set for rebound 

According to property agents, the sluggish property 

market is expected to run as normal in late 2017.  The 

property market has been cooling since June 2014 and 

the rental market is also weak. Yangon is reportedly 

seeing reducing demand for high rent apartments. 

Property prices skyrocketed due to manipulators. So 

sales are cool however, the rents don’t decline. Some 

landlords want to raise the rent every six months. 

Yangon Region Chief Minister Phyo Min Thein said the 

regional government was making efforts to gradually 

reduce land prices. 

Learnt From: Eleven Myanmar (May 11, 2017) 

CHD bank lends Ks80bn to developers 

Construction and Housing Development (CHD) Bank has 

lent Ks80 billion to developers for financial aid. 

Especially for businesses who are developing Yadana 

Hnin Si housing, about 80 percent of the loans are given. 

Anyone who wants to buy low-cost and affordable 

housing with a long-term installment plan has to open a 

CHD housing saving account with a minimum of Ks 

10,000 in CHD bank branches plus 30 percent of the 

apartment’s cost. When savers reach 30 percent of an 

apartment’s price, the Department of Housing 

Settlement and Housing Development is notified and 

then savers can apply to buy a flat. The bank offers an 

interest rate of 8.5 percent per annum for the savings 

account and mortgages will cost 12 percent annually. 

Learnt From: Eleven Myanmar (May 14, 2017) 

Success Property Launches sales event in Yangon 

Yangon’s first Private MEGA Housing Sales 2017 event 

was held by Success Property Consultant (SPC) on May 

13-14 at the Yangon International Hotel. SPC which was 

formed in December 2013 and the companies of luxury 

real estate developments such as Golden City, Kanbae 

Tower, River Front Garden, May Inya and Secret 

Diamond Project came together to promote their high-

end condominium units, beachside villas, furniture and 

other home accessories, and construction materials as 

well as medical tourism services. High-ranking 

government officials attended the event and guests 

were entertained with performances such as dance 

groups and singers. SPC director Kyaw Si Thu declared 

that the company offered a one-stop service for 

domestic and international clients and for this, they are 

handling sales and marketing for five famous large-

scale projects being Golden City, Kanbae Towers, River 

Front Garden, May Inya and Secret Diamond Ngapalli 

Project.  

Learnt From: Eleven Myanmar (May 15, 2017) 

Homebuyers must be Transparent When Buying 

Property, Say Lawyers 

Real estate lawyers have urged buyers and sellers to 

stop the practice of lowering the price of their 
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properties on paper agreements to avoid paying tax 

because it could damage the image of industry. It could 

be difficult to solve and the existing owner would have 

to face up to the consequences if there’s a lawsuit. To 

create a better country, the tax are needed to be paid. 

Real estate agents remind homebuyers to take 

precautions before buying a house such as checking the 

background history of properties at the land record 

department office and if the area has a history of 

squatters. Moreover, home buyers need to be aware of 

legal services when house hunting so they have 

recourse should legal problems arise. 

Learnt From: Myanmar Business Today (May 16, 2017) 

Yangon 5-star room occupancy declines 

There are about 3,800 four-star and five-star hotels 

rooms in Yangon with occupancy rates falling by 5 

percent since this time last year. When last year with 

more due soon, the Melia Hotel was the most recent 

high-quality hotel to open. 

 

Melia Hotel 

The Pan-Pacific Hotel, Lotte Hotel Yangon, Pullman 

Yangon and Sheraton Hotel are due to open this year 

and about 1,300 high-quality rooms will be added. 

Prices have fallen with the current average US$136, 

down from nearly US$200 per room in 2012. Hopefully, 

occupancy rates of about 40 percent are expected 

during the rainy season. Increasing competition will 

probably continue to keep prices low. 

Learnt From: Eleven Myanmar (May 14, 2017) 

Real Estate Agents Kept in the Dark Over Changes 

to Property Valuation 

Real estate organizations have complained as they are 

being kept in the dark by the government over plans to 

update property tax brackets in a bid to stimulate the 

country’s cooling property sector. The property 

valuation system, a metric which puts a value on the 

price per square foot of property and sets tax rates 

accordingly, is being re-calibrated by the government 

but real estate associations say the Internal Revenue 

Department has stopped providing them with updates. 

Despite calls by industry bodies for more government 

cooperation when adjusting the property valuation 

system, dialogue hasn’t been forthcoming. With lower 

prices, the market will have more trading but there is 

still no information from the department. The new tax 

brackets were making it too expensive for people to 

buy property and was putting any chance of recovery 

for the city’s beleaguered property market at risk. 

According to a spokesperson from the Internal Revenue 

Department, changes to the property valuation system 

would be finalized by the end of May. Under the new 

valuation, it could reduce the prices by up to 15 

percent.  

Learnt From: Myanmar Business Today (May 24, 2017) 

 

Min Residences Developers Upbeat on Real 

Estate Market as they launch Condo Sales 

A Singapore-based property developer will start selling 

the first batch of units for a high-end condo project in 

the north of Yangon this month. Min Residences is a 

planned 20-storey complex of more than 600 

apartments that will include a shopping complex, an 

Olympic sized swimming pool and a 200- metre running 

track. The project is set to be completed within three 

years and prospective buyers will be able to view a 

show apartment in Mayangone township from May 18-

24 and the developers will be taking offers on May 27-

28. The project is a partnership between Oxley 

Holdings- a Singapore-based developer that has a 

presence in the UK, Japan, Australia and China- and 

Mottoma Development Group, a Myanmar based firm 

focused on infrastructure and urban development. The 

location is several miles from the central downtown 

area, the developers, however, argue that it will 

become hotly sought after as the city grows. As Yangon 

expands northwards and west wards, the Mayangone 

area is poised to be closer to the center of the city.  

Learnt From: Myanmar Business Today (May 24, 2017) 
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